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International Knitwear Limited

DIRECTORS’ REPORT

The Board of Directors of International Knitwear Limited (INKL) is pleased to present the un-audited financial
statements of the Company for the half year ended December 31, 2019.

FINANCIAL PERFORMANCE
Un-Audited
July-December July- December
2019 2018

Profit or Loss Rupees Rupees
Net Sales 372,867,662 201,533,927
Cost of goods sold (336,056,558) [178,842,371)
Gross profit 36,811,104 22,691,556
Profit before taxation 19,115,742 9,332,854
Profit after taxation 15,387,065 7,317,515
Earnings per share 159 0.76
PROFIT AND LOSS ANALYSIS

During the period under review the net sales of the Company amounted to Rs.372.86 million against Rs. 201.53
million in the preceding year showing an increase of Rs. 171.33 million and growth by 85.01%. There has been a
gross profit of Rs. 36.81 million during the period under review against Rs. 22.69 million as compared to the previous
year reflecting an increase by Rs. 14.12 million.Earnings per share (EPS) for the period are Rs.1.59 compared to Rs.
0.76 for the corresponding period. The positive impact is mainly due to improvement in turnover. Cost of sales also
increased during the period under review. Which resulted reduction in Gross Profit (GP) from 11.25% to 9.87% of
sales when compared with the same period of last year.

The substantial devaluation of Pakistani currency had a resultant negative impact on the cost of raw material,
energy and other input costs. The markup rates have also increased substantially which directly impacted our
financial cost.

FUTURE OUTLOOK

Although the Government is making efforts to improve overall economic situation of the country, it appears that
that Pakistan is going through very difficult times. The major problems confronting the Pakistan Economy are the
current account deficit / high fiscal deficit and high cost of doing business. Pakistan’s economy is facing issues of
high inflation, sharply deteriorating currency and weakening foreign exchange reserves.

In order to encourage industrialization and revive the exports of textile sector, the government would have to take
measures for immediate payment of long overdue refunds of Sales Tax, Income Tax and export DLTL.

Despite challenges faced by the country your company has been successful in maintaining increase in turnover when
compared with last year. The management remains committed to increase in value addition of existing facilities to
cope with the growing demand of our products. However persistent challenges faced by our country is a continues
threat for textile business of Pakistan.

ACKNOWLEDGEMENT

The Company remains grateful to its shareholders, employees, suppliers, contractors and customers for their
confidence in the Company and their tireless efforts in deriving the Company on the path of growth and prosperity.

Karachi: February 26, 2020 On behalf of the Board
NAEEM SHAFI JAVED KHAN

Chief Executive Officer Director /| CFO
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF INTERNATIONAL KNITWEAR LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Intemational
Knitwear Limited as at December 31, 2019 and the related condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of changes in equity,
and condensed interim statement of cash flows and notes to the financial statements for the six-month period
then ended (here-in-after referred to as the "interim financial statements"). Management is responsible for
the preparation and presentation of this interim financial statement in accordance with approved accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information hased on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the approved
accounting and reporting standards as applicable in Pakistan forinterim financial reporting.

Other matter

The figures for the quarters ended December 31, 2019 and December 31, 2018 in the condensed interim statement of
profit or loss and condensed interim statement of comprehensive income have not been reviewed and we do not express
aconclusion on them.

The engagement partner on the audit resulting in this independent auditor’s report is Adnan Zaman,

Chartered Accountants
Karachi
Dated: February 26,2020



%’% International Knitwear Limited

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2019

ASSETS

Non-Current Assets

Property, plant and equipment
Long term deposits

Long term loans

Long term investments

Current Assets

Stock-in-trade

Short term investment

Trade debts - considered good
Loans and advances

Other receivables

Taxation - net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, Subscribed & paid-up capital
Revenue Reserves

Unappropriated profit

Unrealized loss on revaluation of investments - FVTOCI

Non-Current Liabilities

Long term liability against assets subject to finance lease
Current Liabilities

Short term finance under mark-up arrangement

Short term liability against assets subject to finance lease
Creditors, accrued and other payables

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Note

12

10
11

12
13

15

16

17

(Un-Audited) {Audited)
December June
2019 2019

Rupees Rupees
34,631,220 32,134,519
2,052,600 2,052,600
1,073,000 703,000
18,520,171 17,769,756
56,276,991 52,659,875
126,973,580 120,400,006
7,433,783 4,177,071
58,771,465 54,580,348
6,301,974 4,050,811
40,849,272 18,882,741
25,639,001 21,607,985
2,652,952 2,682,797
268,622,027 226,381,759
324,899,017 279,041,635
96,750,000 96,750,000
37,502,730 28,449,084
134,252,730 125,199,084
(1,653,213) (3,689,453)
132,599,517 121,509,631
1,859,012 2,048,904
73,877,526 69,159,154
395,942 401,891
114,434,583 84,398,930
1,732,438 1,523,125
190,440,488 155,483,100
324,899,017 279,041,635

The annexed notes 1 to 21 form an integral part of these condensed interim financial

’ Vo ==

WASEEM SHAFI NAEEM SHAFI

Chairman Chief Executive Officer

JAVED KHAN
Director/ CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Note

Sales - net

Cost of goods sold

Gross profit

Administrative and selling expenses
Operating profit

Other income 1
Unrealized gainy{loss) on revaluation of investments through P&L

Financial charges

Other charges

Profit before taxation
Taxation

Profit after taxation

Earning per share-basic and diluted

QUARTER ENDED HALF YEAR ENDED
December December December December
019 2018 2019 018
..... (Rupegs}---- wreee RUEES)rere
190,627,255 118357853 3T0867662 201533927
(170,378,770) (108,706,858)  (336,056,558)  (178,842.371)
20,248,485 9,650,995 36,811,104 22,691,556
(6,157,212) G757 (1210281 (LL074579)
14,001,273 3,193,426 24,708,693 11,616,978
3946674 3,800,740 4589154 4460487
151 3,059,822 (265,014) (1,103,186)
3,958,245 6,860,562 4324140 3357301
18,049,518 10,653,987 29,032,833 14974279
(3,804,054) (26349000 (BSO03SO)f|  (4949,731)
(984,455) (553,317) (1,416,741) (691,694)
(4,788,509) (3,188,217) (9917091) (5,641,425)
13,261,009 7,065,770 19,115,742 9,332,854
(1,906,273) (1183578 (3728677  (2,015339)
11,354,736 6,282,192 15,387,005 1311515
117 0.65 159 0.76

The annexed notes 1 to 21 form an integral part of these condensed interim financial
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WASEEM SHAFI

NAEEM SHAFI

Chairman Chief Executive Officer

JAVED KHAN
Director/ CFO




%’% International Knitwear Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,2019

QUARTER ENDED HALF YEAR ENDED
December December December December
2019 2018 2019 2018
~ee{RUpES)--erere ~ee{RUpES -
Profit for the pariod 11,354,736 6,282,192 15,387,065 7317515
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealised gain/(loss) on remeasurement of investments classified as
1,758,013 (7,071,394) 54031 (6,587,256)

fair value through OCI

Reclassification of OCI on disposal of fair value through OCI

. I ) (1331,211)] | 1,864,780 (1495919)|| 2365374
investment directly into equity

426,802 (5,206,614) (955,598 (4,221,832)

Total comprehensive income for the period 11,781,538 1,075,578 14,431,467 3,095,633

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Officer Director/ CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Balance as at June 30, 2018 {Audited)

Total comprehensive income for the period

Profit for the half year ended December 31, 2018

Fair value adjustment on investment classified as FYTOCI
Reclassification on disposal of FYTOCI directly into equity
Transaction with owners:

5% Cash dividend paid for the year ended June 30, 2018

Balance as at December 31, 2018 (Un-Audited)

Balance as at June 30, 2019

Total comprehensive income for the period

Profit for the half year ended December 31, 2019

Fair value adjustment on investment classified as FYTOCI
Reclassification on disposal of FYTOCI directly into equity
Transaction with owners:

5% Cash dividend paid for the year ended June 30, 2019

Balance as at December 31, 2019 (Un-Audited)

Issued, subscribed  Unrealized gain on

Unappropriated
and paid-upshare  revaluation of I Total
) ) profit /{loss)
capital investment
Rupees
96,750,000 14,360,264 1,362,841 134,473,105
- 1317515 7317515
(6,587,256) 3 16,587,256
2365314 (2365,374) -
- (4,837,500) {4.837,500)
(4221,882) 114,641 (4.107241)

96,750,000 10,138,382 BATIAR 130,365 864

96,750,000 (3,689,453 18,449,084 121,509,631
- 15,387,065 15,387,065
540321 . 540321
1495919 1,495919)
- 4837,500) {4,837,500)
2,036,240 9,053,646 11,089,886
96,750,000 {1653.213] 37,502,130 132,599,517

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

Vo ez

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Officer Director/ CFO



International Knitwear Limited

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for non cash items:

Depreciation

Loss on sale of property, plant and equipment
Other Income

Finance cost

Profit before changes in working capital
Increase in current assets

Stock in trade

Trade debts

Loans and advances

Other receivables

Increase in current liabilities
Creditors, accrued and other payables

Financial charges paid
Taxes paid

Net cash generated from/(used) in operating activities
CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure

Additons in investment

Disposal of investment

Proceeds from sale of property, plant and equipment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Cash proceeds from short term finance under markup arrangement
Repayment of short term finance under markup arrangement
Payment against lease obligation

Dividend paid

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

Note

December December
2019 2018
------- (Rupees)-------
19,115,742 2,461,000
2,206,198 1,828,733
2,303 6,273
(4,591,457) .
8,500,350 4,949,731
6,117,394 6,784,737
25,233,136 9,245,737
(6,573,574) (63,095,511)
(4,191,117) (9,944,443)
(2,621,163) (2,549,614}
(21,966,531) (2,297,214)
(35,352,385) (77,886,782)
29,839,812 45,213,883
29,839,812 45,213,883
(8,500,350) (4,949,731)
(7,759,693) (4,499,569)
3,460,520 (32,876,462)
{,850,200) (8,368,632)
(89,679,841) (35,644,667)
85,511,381 43,629,478
145,000 25,000
(8,873,660} (358,821)
127,843,352 86,732,220
(117,636,028) (50,589,028)
(195,841) -
{4,628,188) (4,257,087)
5,383,295 31,886,105
(29,845} (1,349,178)
2,682,797 1,661,962
2,652,952 312,784

The annexed notes 1 to 21 form an integral part of these condensed interim financial

’ Vo ==

WASEEM SHAFI NAEEM SHAFI

Chairman Chief Executive Officer

JAVED KHAN
Director/ CFO




‘%’% International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,2019

1 STATUS AND NATURE OF THE BUSINESS

International Knitwear Limited (hereinafter referred as the "Company" or "INKL") is incorporated in Pakistan and is listed on Pakistan Stock
Exchange Limited. The geographical location and address of the head office and manufacturing plant of the Company is Plot # F-24/L, SITE,
Karachi, Pakistan.

We are leaders in creating, developing and manufacturing knitted and woven apparel products right from basic to highly fashioned
garments., We are engaged in the export of quality garments, We have established a name of credentials owing to the projected
commitments, working speed and quality practices. Our operating philosaphy is to provide buyers with products that meet their
specification, and are reliably delivered at a reasonable price in domestic and intemational markets.

2 STATEMENT OF COMPLIANCE
2

e

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting, The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financiel Reporting, issued by International Accounting Standard Board (IAS) as
notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.
2

R~

These condensed interim financial statements do not include all the information and disclosures required in the annual audited financial
statements, and should be read in conjunction with Company's annual audited financial statements for the year ended June 30, 2019.
2

w

The figures included in the condensed interim statement of profit or loss and other comprehensive income for the quarters ended
December 31, 2019 and 2018 and in the notes forming part thereof have not been reviewed by the auditors of the Company, as they have
reviewed the accumulated figures for the half years ended December 31, 2019 and 2018,

3 SIGNIFICANT ACCOUNTING POLICIES

31 The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial statements are
the same as those applied in the preparation of the audited financial statements for the year ended 30 June 2019 except as disclosed in
note 3.2 below:

32 Changesin accounting policies

The Company has adopted IFRS 16 'Leases' from 01 July 2019 which is effective from annual periods beginning on or after 01 January 2019
and the key changes to the Company's accounting policies resulting from adoption oflFRS 16 are summarized below:
3.2.1 IFRS 16 'Leases'

FRS 16 has introduced a single, on-balance sheet accounting model for lessees. As a result, the entity, as a lessee has recognized right-of-
use asset representing its rights to use the underlined assets and lease liabilities representing its obligation to make lease payments,

The Company has applied IFRS 16 using the modified restrospective approach. Under this approach the cummulative effect of intial
application has been recognized i retained eamings at 1 July 2019. Accordingly, the comparative information presented for 2019 has not
been restated - i.e it is presented, as previously reported, under 1AS 17 and related interpretations. The details of the changes in
accounting policies are disclosed below.



International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31,2019

Acontractis,or contains a lease ifthe contract conveys a right to control the use of an dentified asset for a period of ime in exchange for
consideration. The entity mainly leases properties for its operations. The entity recognizes a right-of-use asset and lease fiablity at the
lease commencement date. The right-ofuse asset is iniially measured at cost, and subsequently at cost less any accumulated
depreciation and impairment losses f any, and adjusted for certain remeasurements of the lease fiahilty, The right-of-use asset is
depreciated using the straight fine method over the shorter of the lease term and the asset's useful ife, The estimated useful ives of
assets are dstermined on the same basis as that for owned assets. In adition, the right-of-use asset s periodically reduced by impairment
losses, if any,

The lease liability is initally measured at the present valie of the lease payments that are not pald at the commencement date,
discounted using the interest rate implict in the lease o, f that rate cannot be readily determined, the entity's incremental borrowing
rate, The lease fabiity s subsequently increased by the interest cost on the lease liability and decreased by lease payments made. It is re-
measured when there is a change in future lease payments arising from a change in an index or rate, a change In assessment of whether
extension option is reasonably certain to be exercised or a termination option is reasonably certain not to be exercised,

The Company did not have any property leases arrangement therfore, adoption of IFRS 16 at 1 July 2019 did not have an effect on the
condensed interim financial information of the Company except the reclassification of leased assets as Right-of-use assets (refer note 7.5)

4 New or Amendments / Interpretations to Existing Standards, Interpretation and Forthcoming Requirements

There are new and amended standards and interpretations that are mandatory for accounting periods beginning 01 July 2019 other than those
disclosed in note 3.2, are considered not to be relevant or do not have any significant effect on the Company's financial position and are therefore not
stated in these condensed interim financial information,

5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following International Financial Reporting Standards (IFRS) as notified under the Companies Act, 2017 and the amendments and interpretations
thereto wil be effective for accounting periods beginning on or after 01 January 2020,

Amendment to IFRS 3 ‘Busingss Combinations'- Definition of a Business [effective for business combinations for which the acquisition date s
on or after the beginning of annual period beginning on or after 1 January 2020). The IASB has issued amendments aiming to resolve the
diffculties that arise when an entity determines whether it has acquired a business or a group of assets. The amendments clarify that to be
considered a business, an acquired set of actvities and assets must include, at a minimum, an input and a substantive pracess that together
significantly contribute to the ability to create outputs, The amendments include an election to use a concentration test, The standard is
effective for transactions in the future and therefore would not have an impact on past financial statements,

Amendments to 1AS 1 Presentation of Financial Statements and AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
(effective for annual periods beginning on or after £ January 2020), The amendments are intended to make the definition of material in AS 1
easier to understand and are not intended to after the underlying concept of materiality in IFRS Standards, In addition, the IASB has also
issted guidance on how to make materialityjudgments when preparing their general purpose financial statements in accordance with [FRS
Standards.



‘%’% International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31,2019

(n 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Framework for Financial
Reporting which is applicable immediately contains changes that will set a new direction for IFRS in the future, The Conceptual Framework
orimarly serves as a tool for the 14SB to develop standards and to assist the IFRS Interpretations Committes ininterpreting them. It does not
override the requirements of individual IFRSs and any inconsistencies with the revised Framework wil be subject to the usual due process -
this means that the overall impact on standard setting may take some time to crystalise, The companies may use the Framework as a
reference for selecting their accounting policies in the absence of specific IFRS requirements, In these cases, companies should review those
nolicies and apply the new guidance retrospectively as of 1 anuary 2020, unless the new guidance contains specific scope outs,

Interest Rate Benchmark Reform which amended IFRS 9, 1AS 39 and IFRS is applicable for annual financial periods beginning on or after 1
January 2020. The G20 asked the Financial Stabllity Board (FSB) to underteke a fundamental review of major interest rate benchmarks,
Following the review, the FSB published a report setting out its recommended reforms of some major interest rate benchmarks such as
IBORs. Public authorities in manyjurisdictions have since taken steps to implement those recommendations. This has in tum led to
uncertainty about the long-term viability of some interest rate benchmarks. In these amendments, the term interest rate benchmark reform’
refers to the market-wide reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such as that
restlting from the FSB's recommendations st out in its July 2014 report Reforming Major Interest Rate Benchmarks' (the reform). The
amendments made provide relief from the potential effects of the uncertainty caused by the reform, A company shall anply the exceptions
to &ll hedging relationships directly affected by interest rate benchmark reform. The amendments are not likely to affect the financil
statements of the Company.

6 USE OF ESTIMATES AND JUDGEMENTS
In preparing these condensed interim financial information, management has made judgements and estimates that afect the application of
accounting policies and the reported amaunts of assets andiabilities, income and expenses. Actual result may differ from these estimates.

The significantjudgements made by management in applying the Company's accounting policies and the key sources of estimation uncertainty were
the same as those described in the annualfinancial statements as at and for the year ended 30 June 2019,

Uesaldisd) (Audited)  June
December 31, 30,2019
Nete 2019 '
------ {Rupees)------
7 PROPERTY, PLANT & EQUIPMENT
Property and equipment - at cost less accumulated depreciation 32,458,470 32,134,519
Right-of-use assets 2,172,750 -

— ML 32,134,519

7.1  Operating assets

Opening book value 32,134,519 25,728,306
Additions during the period 4,850,200 10,499,021
Disposals during the period at book value (147,301) (143,018)
Right-of-use assets (2,462,450) -

Depreciation charged during the period (1,916,498) (3,949,790)

32,458 470 32,134,519

[ At =il i
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International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31,2019

72

73

7.4

75

Note

Additions during the period/year
Factory building

Plant and machinery

Computers.

Furniture Fitting

Office equipment

Motor vehicles

Motor vehicles leased

Deletions / write-off / adjustments at book value - period/year
Plant and machinery

Computers

Furniture Fitting

Office equipment

Movement in Capital Work in Progress
Opening balances

Add: Additions during the period

Less: Transfer to operating assets

Right-of-use assets

Opening balances

Transferred from operating assets
Additions during the period
Transferred from CWIP

Disposals

Depreciation for the period

8 LONG TERM INVESTMENTS

At fair value through other comprehensive income (FVTOCI)
Equity securities- listed 81

81

FVTOCI - Equity Securities
Name of Shares

- The Searle Company Limited

- Indus Mator Company Limited
- Engro fertilizer Limited.

- Engro Corporation Limited

- Pakistan Oilfields Limited

- Pakistan Petroleum Limited

9 SHORT TERM INVESTMENTS
At fair value throught profit or loss (FVTPL)
Equity securities- listed 91
Mutual funds- listed 9.2

9.1

FVTPL - Equity Securities
Name of Shares

-The Searle Company Limited.
- Indus Motor Company Limited
- Pakistan Qilfields Limited

Un-audited| .
t ) {Audited)  June
December 31, 30,2018
2019 '
----- {Rupees)-——

= 2,959,266
3,188,000 2,538,000
93,700 196,900
18,500 521,355

e 357,000
1,550,000 1,029,500

g 2,897,000
4,850,200 10,499,021
147,301 23,825

E 50,582

- 37,682

¥ 30,929

147,301 143,018

g 2,950,266

s (2,959,266)
2,462,450 .
(289,700) .
2,172,750 -
18,520,171 17,769,756

18,520,171 17,769,756

3 15,916,564

- 1,541,018
1,835,750 .
189,888 146,080
16,305,280 -
189,253 166,095

18,520,171 17,760,756
6,863,882 3,717,501
569,901 459,570
7,433,783 4,177,011
6,417,162 3,548,952
- 168,549

446,720 =

6,863,882 3,717,501



International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

{un-udited) (Audited)  June

December 31,
2019 30,2019
Note ----(Rupees)--—--
9.2 FVTPL- Mutual funds
Name of the Fund
- AKD Opportunity Fund - 459,570
- AKD Islamicincome Fund 569,901 -

— seem _ asesm

10 STOCK IN TRADE

-
~

Raw material 52,142,744 26,710,382
Work-in-process 60,581,609 59,404,553
Finished goods 14,249,227 34,285,071

—126573580 ____120.400.006

TRADE DEBTS - CONSIDERED GOOD

Foreign - secured, considered good 50,238,736 43,704,841
Local - unsecured

- Considered good | 8,532,729 | | 10,875,507

- Considered doubtful 1,236,162 1,236,162

9,768,891 12,111,669

Less: Provision for doubtful debts (1,236,162) (1,236,162)

58,771,465 54,580,348
LOANS AND ADVANCES

Loan to employees - Long term portion - unsecured, considered good

Loan to employees 1,591,000 1,267,500
Less: current portion of loan to employees {518,000} (564,500)

1,073,000 703,000
Short term Advances - unsecured, considered good

Advance to contractor and supplier 5,686,844 3,422,711
Current portion of advances to employees 518,000 564,500
Prepayments 97,130 63,600
6,301,974 4,050,811
OTHER RECEIVABLES
Sales tax refundable 23,228,672 2,643,021
Export rebate receivables 3,929,137 2,501,493
Research and development receivable 13,426,121 13,056,054
Other receivable 265,342 682,173

40,849,272 18,882,741

(Un-audited) (Un-audited)
Quarter ended Half year ended
December December December December
2019 2018 2019 2018
-—--—~(Rupees)--—-— ——-(Rupees)--—--

INCOME FROM FINANCIAL ASSETS

Income From Financial Assets

Exchange gain -Net - 2,628,219 - 3,748,871
Profit on bank accounts 117,474 65,595 202,044 119,145
Dividend Income 536,465 355,524 536,465 492,524
Other income = 34,000 = 34,000
Gain on disposal of investment 3,295,038 723,674 3,852,948 72,219
Income From Non-Financial Assets

{Loss) on disposal of property, plant and equipment (2,303) (6,273) (2,303) (6,273)

3,946,674 3,800,740 4,589,154 4,460,488




=
International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,2019

15 SHORT TERM FINANCE UNDER MARK-UP ARRANGEMENT

16

Running finance facility
Export refinance facility
Discount against local LC

CREDITORS, ACCRUED AND OTHER PAYABLES
Creditors

Accrued expenses

Compensated absences payable

Other fund payable

Workers' profit participation fund

Workers' welfare fund

Advance from customers

Others

17 CONTINGENCIES AND COMMITMENTS
17.1 Contingencies

Note

(Un-audited) (Audited)
December 31, June 30, 2018
2019 '
._....( RHPEES)""—
5,527,526 5,909,632
63,350,000 55,000,000
5,000,000 4,249,522
73,871,526 69,159,154
95,998,697 68,687,752
10,708,496 9,685,111
1,704,329 1,624,468
557,956 487,306
1,026,624 792,087
2,491,427 2,101,310
1,489,831 825,823
457222 295,073
114,434,583 84,398,930

There are no significant changes in the status of contingencies as reported in the note 19 to the annual audited financial statements of the Company

for the year ended June 30, 2019,

17.2 Commitments

1

=

Commitments under letter of credit are Rs. 27.237 million {June 30, 2019: Rs 22.210 million)

FAIR VALUE MEASUREMENT

The Company's financial risk management objectives and policies are consistent with that disclosed in the annual financial statements for the year
ended June 30, 2019, There is no change in the nature and corresponding hierarchies of fair value levels of fiancial instruments from those as
disclosed in the audited financial statements of the Company for the year ended June 30, 201.

The carrying values of fiancial assets and liabilities approximate their fair values. The table below analyzes fiancial assets that are measured at fair

value, by valuation methed.
The different levels have been defied as follows:

- Level 1: Quoted prices in active markets for identical assets and liabilities;

-Level 2 : Observable inputs; and
- Level 3 Unobservable inputs

The Company held the following fiancial assets at fair valug;

June 30,2019
{Level 1] (Level3) Total ne:s
Rupees
Investmentat FYTOC 18520171 18520171 17769756
Inveshmentaf AL 7433783 743378 417707
25,953,954 25,953,954 N94687




International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

19 TRANSACTIONS WITH RELATED PARTIES

2

2

1=

=

All transactions involving related parties arising in the normal course of business are conducted at commercial terms and conditions, The related
parties comprise staff retirement funds, directors and key management personnel. Transactions with related parties , other than those disclosed
elsewhere in these financial statements, are follows:

31-Dec-19 31-Dec-18
e {RUpEES e

Balances:
Provident Fund - outstanding balance 552,382 794,016
Transactions:
Contribution to staff retirement benefit plans 1,135,112 747611
Key management personnel's remuneration and other henefits 6,616,129 3,299,333
DATE OF AUTHORIZATION

These condensed interim financial statements was authorised by the Board of Directors of the Company on February 26, 2020.

GENERAL

Figures have been rounded off to nearest rupees.

Qb« k ; < j —
WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Officer Director / CFO
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If undelivered, please return to:

BOOK Wom,ﬂ International Knitwear Limited

Under Postal Certificate F-2A/(L), S.I.T.E., Karachi-75730.



