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International Knitwear Limited

Directors’ Report

The Board of Directors of International Knitwear Limited (INKL) is pleased to present the unaudited financial statements
of the Company for the three-month period ending September 30, 2024,

1* Quarter ended September 30,

FINANCIAL PERFORMANCE 2024 2023

Net Sales 341,898,578 240,337 595
Cost of goods sold (318,260,981) (193,241,505)
Gross profit 23,637,597 47,096,090
Profit before taxation 9,679,496 23,847,946
Profit after taxation 6,872,442 19,812,080
Earnings per share 0.71 205
PROFIT AND LOSS ANALYSIS

During the period under review, the net sales of the Company amounted to Rs, 341,89 million as compared to Rs. 240.33
million in the comparative period an increase of Rs. 101.56 million. As a result, the Company recorded a gross profit of
Rs. 23.63 million during the period under review against Rs. 47.09 million as compared to the same period last year.
Earnings per share (EPS) for the period were Rs.0.71 compared ta Rs. 2.05 for the corresponding period.

REVIEW OF OPERATION

The company’s net turnover grew from Rs. 240.33 million to Rs. 341.89 million compared to the previous year. A
substantial portion of manufacturing costs is comprised of raw materials, wages, and power expenses, which the
management continually menitors for cost efficiency. Gross margins declined from 19.59% to 6.91%, largely due to
increased prices for raw materials, higher power costs (driven by elevated gas tariffs and electricity rates), and additional
conversion costs, To uphold our commitment to our export buyer, we had to ship their order by air during this period,
resulting in 2 significant cost of Rs. 14.10 million, which adversely impacted our profit margin.

Administrative expenses remained consistent with the previous year's levels. Despite these challenges, the Company
successfully raised its overall sales value and volume, with growth across both Export and Local sales segments,
However, net profit margins declined compared to the same period last year due to the aforesaid reasons.

FUTURE OUTLOOK

The Company faces significant pressure from the global economic slowdown and high production costs, resulting in
intense competition in the international and local markets. However, the recent monetary easing by the State Bank of
Pakistan is expected to help to ease cost pressures. In respense to the current economic environment, the Company's
management has proactively worked to reduce controllable costs, particularly by focusing on more affordable electricity
generation options with minimal financial impact. In line with this, a 100 kW solar project has been commissioned, with
plans to further expand its capacity.

Management remains optimistic about achieving sustainable profitability in this competitive landscape, supported by
the Company's diversified business operations, Moving forward, we are committed to enhancing operational efficiency
and innovation to ensure sustainable returns for our shareholders.

ACKNOWLEDGEMENT

Your Directors place on record their deep appreciation for the efforts made by the workers and staff of the Company for
their deep devotion to work, Your Directors would also like to express their thanks to the Shareholders and Financial
Institutions for their support and assistance.

For and on behalf of the Board
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NAEEM SHAFI JAVED KHAN
karachi: October 30, 2024 Chief Executive Officer Director & Chief Financial Officer




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2024
{Un-Audited) (Audited)
SEPTEMBER JUNE
2024 2024
ASSETS Note Rupees Rupees
Non-Current Assets
Property, plant and equipment 4 71,591,030 73,514,794
Lang term deposits 1,500,000 1,500,000
Loan and advances 8 1,055,500 861,000
Long term investments 5 33,327,182 28,025,260
107,473,712 103,501,054
Current Assets
Stock in trade [ 153,538,018 243 547 255
Short term investments 5 35,124,447 32,485,208
Trade debts - considered good 7 95,200,047 53,207,686
Short term loans and advances 8 13,273,343 6,306,459
Other receivables 9 29,003,834 25,279,007
Taxation - net 15,355,788 14,608 852
Cash and bank balances 10 6,617,271 3,272,247
348,112,749 378,707,754
TOTAL ASSETS 455,586,461 482,608,807
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised Capital
20,000,000 Ordinary shares of Rs. 10 each 200,000 @ 200,000,000
Issued, subscribed & paid-up capital 11 96,750,000 96,750,000
Revenue Reserves
Unappropriated profit 58,276,735 61,404,293
165,026,735 158,154,293
Capital Reserves
Unrealized (loss)  gain on revaluation of investments - FVTOCI 14,459,450 0,157 568
179,486,225 167,311,861
Non-Current Liabilities - -
Current Liabilities
Short term finance under mark-up arrangement - Secured 13 72,515,002 142,298,171
Creditors, accrued and ather liabilities 14 201,261,576 170,699,762
Unclaimed dividend 1,323,657 1,298,013
276,100,236 315,296,546
Contingencies and Commitments 15 - -
TOTAL EQUITY AND LIABILITIES 455,586,461 482,608,807
The annexed notes 1 ta 18 form an integral part of these financial statements.
% s
Khalid Jamil Siddigi Naeem Shafi laved Khan

Chairman Chief Executive

Director / CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

Net sales

Cost of goods sold

Gross profit

Administrative and selling expenses

Operating profit

Other income

Unrealized {loss) on revaluation of investments through P&L

Finance cost
Other charges

Profit before income taxes and final taxes
Taxation - Final taxes

Profit before income tax
Taxation - Income tax
Current - for the year
Defered Tax

Profit after taxation

Earnings per share - basic and diluted

Note

12

The annexed notes 1 to 18 form an integral part of these financiol statements.

; 1%

30-5ep-24 30-5ep-23
Rupees Rupees

341,898,578 240,337,595
(318,260,981 [193,241,505)
23,637,597 47,096,090
(9,224,380) (9,867,958)
14,413,217 37,228,132
484,413 (2,229,366)
2,139,195 65,422
2,623,608 (2,163,944)
17,036,825 35,064,188
(6,639,945 (9,448,778)
(717,385) [1,767,463)
(7,357,330 (11,216,241}
9,679,496 23,847,947
9,679,496 23,847,947
(2,807,054) (4,035,867)
(2,807,054) (4,035,867)
6,872,442 19,812,080
0.71 205

e

Khalid Jamil Siddigi Naeem Shafi
Chairman Chief Executive

Javed Khan
Director / CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2024

Profit after taxation for the period
(Other comprehensive loss

Items that will not be subsequently reclassified to statement of profit or

loss

Unrealised loss on remeasurement of investments classified as FVTOC!
Reclassification of OC| component on disposal of FVTOC! investment

directly into equity

Total comprehensive Income for the period

The annexed notes 1 to 18 form an integral port of these finoncial statements.

is %

30-Sep-24 30-5ep-13

Rupees Rupees
6,872,442 19,812,080
5,301,922 (361,997
5,301,922 (361,997
12,174,364 19,450,083

e

Khalid Jamil Siddigi Naeem Shafi
Chairman Chief Executive

Javed Khan
Director / CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

Balance as at July 01, 2023

Total comprehensive income:
Met profitfor the year ended June 30, 2024

Reclassiication an disposal of FYTOC directly into eguty
Fair value adjustrmant on investment classfied as FVTOCI

Unreglized loss realized and transfer of FVTOCI
Transaction with owners:
0% cash dividend paid for the year ended lune 30, 2023

Batance as at June 30, 204

Total comprehensive income:
et profitfor the perind ended September 30, 204

Reclassification on disposal of FYTOC directly into sguity
Fair value adjustmant on investment lassfied as FVTOCI

Balance as at September 30, 2024

~(apital Reserve-~  ~Revenue Reserve-

The amnereat notes £ 10 8 form on integraf part of these financial stotements,

Khalid Jamil Siddigi
Chairman

Issued, Subscribed  Unrealized gain
and Paid up Share  loss) on revalustion of - Unappropriated prafit Total
Capital investments
Rupees
9,750,000 151,19 60,035,753 158,306,945
11,043,540 11043540
1634208 74634203
1B 1B
9,675,000 [8,675,000)
9,750,000 9,157,568 1,404,293 167,311,861
£,872442 6470442
5301522 5301922
96,750,000 14,458,420 8,276,135 179,486,225
1% &
MNaeem Shafi Javed Khan

Chief Executive

Director f CFO




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

30-5ep-24 30-5ep-23
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Prafit before taxation 9,679,496 23,847,947
Adjustment for non cash items:
Depreciation 2,575,026 2,086,360
Loss [ [Gain] on sale of property, plant and equipment (58,300) -
Other {income)/loss (484,413) 2,163,944
Finance cost 6,639,945 0,448,778
8,672,258 13,699,082
Prafit before changes in working capital 18,351,754 37,547,029
(Increase)/ decrease in current assets
Stock in trade 90,009,277 14,597,310
Trade debts (41,992,361) (32,622,346)
Shaort term loars and advances (7,161,384) 15,440,867
Other receivables (3,724,827) (13,963,316)
37,130,705 (35,742,105)
Increase in current liabilities
Creditors, accrued and other liabilities 30,561,815 21,232,248
30,561,815 21,232,248
Financial charges paid [6,539,945]| l (9,448,778)
Taxes paid (3,552,990) 11,470,586)
(10,192,935) 110,919,364)
Net cash ted/ (used) in operating activities 75,851,338 12,117,808
CASH FLOW FRDOM INVESTING ACTIVITIES
Capital expenditure (894,860) (4,064,562
Additions in investment (7,941,161} {3,367,825)
Disposal of investment - 6,509,430
Proceeds from sale of property, plant and equipment 301,300 -
Net cash (usedin) / generated from investing activities (8,534,121) (922,958)
CASH FLOW FROM FINANCING ACTIVITIES
Cash proceeds from short term finance under markup arrangement 64,318 492 35,308,993
Repayment of short term finance under markup arrangement (134,244,319} (45,823 437)
Dividend paid 25,644 {1,207)
Net cash generated from / (used) financing activities (69,500,183) 110,515,651)
Net (decrease)/ increase in cash and cash equivalents (2,582,966) 679,199
Cash and cash equivalents at the beginning of the year 3,272,247 1,613,678
Cash and cash equivalents at the end of the period 689,281 2,292,877
Cash and cash equivalent at the end of the period
Cash and bank 2alances 6,617,271 2,292,877
Running finance facility (5,927,990) -
689,281 2,292,877
The annexed notes 1 to 18 form an integral part of these financial statements.
: ’Qu«ﬁU —
m Naeem Shafi Javed Khan
Chairman Chief Executive Director / CFO




International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

1 STATUS AND NATURE OF THE BUSINESS

International Knitwear Limited (hereinafter referred as the "Company” or "IKL"} is incorporated in Pakistan and is listed on Pakistan
Stack Exchange Limited. The geographical location and address of the head office and manufacturing plant of the Campany s Plat # F-
24/L, SITE, Karachi, Pakistan.
We are leaders in creating, developing and manufacturing knitted and woven apparel products right from basic to highly fashioned
garments. We are engaged in the export of guality garments, We have established a name of credentials owing to the projected
commitments, working speed and quality practices. Our operating philosophy is to provide buyers with products that meet their
specification, and are reliably delivered at a reasonable price in domestic and international markets..
BASIS OF PREPARATION
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards as applicable in Pakistan comprise of :
- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB] as notified under the
Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017 have been followed.
ACCOUNTING POLICIES
The Company's accounting and financial risk management policies and methods of computation of this condensed interim financial
information are the same as those followed in the preparation of annual financial statements for the preceding financial year ended
June 30,2024,
(Un-audited) {Audited)
September 30, jyne 30, 2024

Note 2024
{Rupees)-—~
PROPERTY, PLANT & EQUIPMENT
Property and equipment - at cast less accumulated depreciation 41 71,293,170 73,514,794
Capital work in progress 4.4 297,360

71,591,030 73,514,794

4.1  Operating assets

Opening book value 73,514,794 60,017,214
Additions during the period 42 547,000 22,766,231
Disposals during the period at book value 43 {243,600) (108,625]
Depreciation charged during the pericd (2,575,026) {9,160,026)

71,293,168 73,514,794

4.2  Additions during the period/year

Factory building - 5,851,211
Plant and machinery - 10,045,500
Computers - 747,000
Furniture Fitting 86,000 196,000
Office equipment 231,000 586,520
Motor vehicles 280,000 5,340,000

597,000 22,766,231

4.3  Deletions [ write-off / adjustments at book value - perlod/year
Office equipment 85,000 43,292
Maotor vehicles 291,000 65,333

376,000 108,625

4.4  Movement in Capital Work in Progress

Opening balances - -
Add: Additions during the period 297 860 5,851,211
Less: Transfer to operating assets - {5,851,211)

297,860




International Knitwear Limited

5

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

Note

INVESTMENTS

Long Term Investments

At fair value through ather comprehensive income (FYTDO)

Equity securities - listed 51
Shart Term Investments

At fair value through profit or loss (FYTPL)

Equity securines - listed 5.2
Mutual funds - listed 53

51 Long Term Investments
Equity Securities - listed
Name of Shares
- Engro fertilizer Limited.
- Engro Corporation Limited
~The Hub Power Company Limited
- Pakistan Qilfields Limited
- Millat Tractors Limited

5.2 Short Term Investments
Equity securities - listed
Mame of Shares
- Attock Petraleurn Limited
- Engro Fertilizers Limited,
- Pakistan Oilfields Limited
- Pakistan State Oil Co. Limited
-The Hub Power Company Limited

5.3  Short Term Investments
Mutual Funds - listed

AKD Islamic Fund

Faysal Funds

MCE Cash Management Optimizer Fund
UBL Al-Ameen Islamic Cash Plan-| Fund
UBL Cash Fund

UBL Liquidity Plus Fund

UBL Money Market Fund

6 STOCK IN TRADE

Raw material
Wark-In-process
Finished goods 6.1

6.1  Finished goods

Finished stock
Finished stock in transit
Scrap / Left over stock

TRADE DEBTS - CONSIDERED GOOD
Foreign - secured, considered good

Gain/[loss) on translation of export debtars

Local - unsecured
- Considered good
- Considered doubtful

Less: Provision for doubtful debts

(Un-audited)

(Audited)
September 30, .. 10, 2024
2024
wsmsmee| RUpRES)anannn
33,327,182 18,025,260

15,787,789 l 14,544,578
15,336,658 17,940,630

35,124,347

32,485,208

68,451,629 60,510,468

5,041,890
303,720
1,730,430
25,309,665
541,477

4,404,830
332,000
2,364,660
15,842,570
1,081,200

— 33027182 __28.023.260

1,005,000
5,707,800
5,374,398
1,999,996
1,700,595

965,600
4,980,600
4,213,484
2,061,004
2,323,890

—15787.789 _ 14.544.578

700,066 667,337

1,318,234 1,259,112

926,788 879,942

4,715,370 4,015,367

286 261

11675804 11118537

109 74

19,336,658 17,940,630

36,720,454 39,891,589

101,556,320 164,940,280

15,261,245 38,715,426
—153,538.018 _243.547.295

7,261,245 1,492,762

30,287,083

8,000,000 5,935,581
15261245 _ 38715426

30,579,549 18,723,463
10,382 21,632

30,569,167 18,701,831
| 54,630,880 | [ 34,505,855 |
523,270 523,270
65,154,150 35,029,125
{523,270) {523,270}
BEIZEID 047 53,207,686




% International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

Note
B LDANS AND ADVANCES

Loans and advances to employees - Long term portion - unsecured, considered good
Laan to employees
Less: current portion of loan to employees

Short term Loans and advances - unsecured, considered good
Advance to contractor and supplier
Current partion of advances to employess

w

OTHER RECEIVABLES

Sales tax refundable

Export rebate receivables

Research and development receivable
Dividend receveble

10 CASH AND BANK BALANCES

Cash in hand

With banks in:

Treasures call accounts {deposit accounts)
Saving account

Current accounts

Security deposit

11 Share capital
Authorized share capital

September 30, June 30,
2024 2024
Number of Shares
20,000,000 20,000,000  Ordinary Shares of Rs. 10/- each

20,000,000 20,000,000

Issued, subscribed and paid-up share capital

September 30 June 30,
2024 2024
Number of Shares
3,000,000 3,000,000  Ordinary shares of Rs. 10/ each fully paid in cash.
225,000 225000  Ordinary shares of Rs. 10/- each issued as bonus shares
b,450,000 5,450,000 Right shares of Rs. 10/- each fully paid in cash

9,675,000 9,675,000

12 OTHER INCOME
Income From Financial Assets
Profit on hank accounts
Dividend income
Exchange loss - net
Gain /(loss) on disposal of investment - net
Loss on translation of foreign currency debtors
Income From Nen-Financlal Assets
Gain on dispesal of property, plant and equipment

{Un-audited)
September 30,
2024

———(Rupees}-—--

{Audited)
June 30, 2024

1,777,000 1,997,733
(721,500) _ (1,136,733}

1,055,500 861,000

12,551,843 5,169,726
721,500 1,136,733

13,273,343 6,306,459

20,404,169 17,656,462
5,780,511 5,047,766
2,574,779 2,574,779

244,375 =

29,003,834 25,279,007

95,521 200,000
7,161,504 3,802,721
130,541 381,454
129,305 388,032
8,021,750 4,572,247
(1,500,000} (1,500,000}

6,617,271 3,272,247

September 30, June 30,
2024 2024
———-[Rupees)———
200,000,000 200,000,000
200,000,000 200,000,000
September 30, June 30,
2024 2024
upee _
30,000,000 30,000,000
2,250,000 2,250,000
654,500,000 54,500,000
96,750,000 96,750,000
{Un-audited) {Un-audited)
September 30, September
2024 30, 2023
———{Rupees}-—-
224,315 331,674
421,919 3,297,085
(209,739) 16,022,523}
- 209,120
(10,382} (44,731)
58,300 .

484,413 (2,229,366)




y International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

(Un-audited) (Audited)
September 30,

June 30, 2024
2024
Note -{Rupegs)--—
13 SHORT TERM FINANCE UNDER MARK-UP ARRANGEMENT

Running finance facility 5,927,390 5,968,608
Export refinance facility 29,000,000 10,000,000
Shart term finance - Loacl sales 5,000,000 -
Shart term finance - Against Raw Material Loacl 9,089,000 -
Finance against Twinco Capital Management 23498012 126,330,563

72,515,002 142,299,171
14 CREDITORS, ACCRUED AND OTHER PAYABLES

Creditors 171,425,745 146,599,026
Accrued expenses 16,714,436 14,660,873
Compensated absences payable 2,765,367 2,559,329
Other fund payable 1,357,466 683,456
Workers' profit participation fund 1,958,103 1,438,259
Warkers' welfare fund 3,601,658 3,494,117
Advance from customers 703411 443,657
hdvance from others - J

Others 2,545,390 821,045

201,261,576 _ 170,699,762

—
v

CONTINGENCIES AND COMMITMENTS

15.1 Contingencies
For tax year 2008, an amended assessment order has been passed under section 122(54) of the Income Tax Ordinance, 2001
by the Additional Commissioner Infand Revenue (ACIR) against which the company filed an appeal with Commissioner Inland
Revenue Appeals-ll who passed an order with certain amendments. In pursuance of such order, Company filed an appeal in
2011 before Appellate Tribunal and matter is pending for hearing.

152  Commitments
Commitments under letter of credit are Rs. Nil {June 30, 2024: Rs Nil million)

—
=

CORRESPONDING FIGURES
Corresponding figures' have been reclassified [ rearranged, wherever necessary.

DATE OF AUTHORIZATION
These condensed interim financial statements was authorised by the Board of Directors of the Company on Octaber 30, 2024,

18 GENERAL

18.1  Figures have been rounded off to the nearest thousand of PKR, unless otherwise stated,

-
)

18.2 Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of better presentation and
comparison, However no significant reclassification has been made during the period.

Khalid Jamil Siddigi Naeem Shafi Javed Khan
Chairman Chief Executive Director / CFO
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BOOK POST

Under Postal Certificate

International Knitwear Limited

If undelivered, please return to:

International Knitwear Limited
F-2A/(L), S.I.T.E., Karachi-75730.




